e 4ABURRTEC

= WASTE & RECYCLING SERVICES
“We’ll Take Care Of It”’

May 18, 2015

Ms. Deanna Pressgrove
Environmental Conservation Manager
City of Cathedral City

68-700 Avenida Lalo Guerrero
Cathedral City, CA 92234

RE: 2015 Rate Adjustment

Dear Ms. Pressgrove.

Please find the attached rate sheets for your review and approval. There will be service increase
for 2015/2016.

It is anticipated that Riverside County Waste Management Department will approve a 6.09%
disposal increase. The rate will go from $41.70 to $44.24 a ton.

I am available at your convenience to discuss the rate adjustment request.

Sincerely,

A AR

Mike Veto
Director of Municipal Services
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Burrtec Waste & Recycling Services LLC
Rate Adjustments Effective 7/1/2015
Cathedral City

Commercial Recycling Rates
Rates Eff 7/1/2015 (50% of Trash Rate)

12% 12 %Chty 3% Total
Franchise Environ Utllity Monthly
Service Fee Fee Sub-total Users Tax Rate
Note1 Notet Note2
2yd Bin
1 x per week $ 4080 $ 644 § 644 § 5368 $ 161 § 55.29
2 x per week $ 7461 % 1179 § 1179 § 9819 $ 295 % 101.14
3 x par week $ 10711 % 1691 § 1691 § 14083 §$ 423 § 145.16
4 X per week $ 13890 % 2209 § 2209 % 184.08 $ 552 % 189.60
5 x per week § 17188 $ 2714 § 27.14 & 22616 % 679 $ 232.95
6 x par waek $ 20534 % 3242 § 3242 % 27018 % 811 § 278.29
3 yd Bin
1 x par week $ 5306 § 838 3§ 838 $ 6982 § 210 % 71.92
2 x per week $ 9860 $ 1526 % 1526 § 12712 § 382 § 130.94
3 x par waek H] 13985 § 2208 $% 2208 % 18401 § 552 § 189.53
4 x per week $ 18155 § 2867 § 2867 & 23889 § 717 § 24506
5 x per week $ 22370 % 3532 § 3532 $ 29434 3 883 § 30317
6 x par week $ 26560 $§ 4195 § 4195 § 34959 $ 1049 $  360.08
4 yd Bin
1 x per week 8 7303 § 1154 % 1154 § 8611 $ 289 § 99.00
2 x per week $ 12197 % 19.26 $ 1926 $ 16049 § 482 § 16531
3 X per week $ 17373 § 2743 % 2743 $§ 22859 § 6856 § 23545
4 x per week $ 22554 § 35682 $ 3562 § 29678 § 891 $ 205869
5 x per week § 27733 % 4379 § 4379 § 36491 % 1095 § 375.86
6 x per week 3 32580 $ 5145 § 51.45 % 42870 $ 12.86 § 441.56
6 yd Bin
1 x per week $ 106.12 $ 1676 § 1676 § 13964 $ 419 $ 143.83
2 x per week $ 19323 § 3051 § 305t $ 25426 § 763 § 261.88
3 x per week $ 27969 % 4416 § 4416 § 36801 $ 1104 § 379.05
4 x per week $ 36311 % 5734 § 57.34 § 47779 § 1434 § 492.13
5 x per waek § 44740 & 7064 $ 7084 § 58868 $ 17.66 $ 606.34
B x per week $ 5138 § B390 § 8390 $ 69918 $ 2098 % 72016
ADDITIONAL CHARGES
2 yd Bin - Extra Ermply H 1757 § 278 % 278 § 2313 5 070 $ 23.83
3 yd Bin - Extra Empty 5 2451 § 387 § 387 § 3225 % 097 § 33.22
4 yd Bin - Extra Empty H 3498 § 553 % 553 § 46.04 $ 138 § 47.42
OTHER FEES
New Start Fee H 375 § 059 $ 059 § 493 § 015 § 508
Re-Start Fee 3 997 § 158 $ 1.58 § 1313 % 040 $ 13.53
Delivery Fea 3 843 § 134 % 1.34 § 1111 § 034 § 11.45
for 4 wks) 3 16.22 % 256 § 256 § 2134 & 064 § 21.98
Locking Container 3 3257 % 515 § 515 § 4287 % 129 § 44,16
Replacement Locking Bar 3 2142 % 338 % 338 § 2818 % 085 § 29.03
flat rate.) $ 16.22 % 256 § 256 § 21.34 $ 064 $ 21.98
Commercial Recycling Barrel 96 gal 1 X $ 814 § 129 % 129 % 10.72 § 032 % 11.04

%

1.8%
2.0%
2.1%
21%
21%
2.2%

2.1%
2.3%
2.4%
2.5%
25%
256%

21%
2.5%
26%
2.7%
2.7%
23%

2.1%
23%
2.4%
2.5%
2.5%
2.6%

0.0%
0.0%
0.0%

0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
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SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Department of Waste Resources SUBMITTAL DATE:
June 8, 2015

SUBJECT: Public Hearing for Approval of Requested Gate Fee Increase at Edom Hill Transfer Station,
District 4 [$0 — Waste Enterprise Funds], Project is Exempt under California Environmental Quality Act
(CEQA).

RECOMMENDED MOTION: That the Board of Supervisors:

1.  Find that the Project is exempt from the California Environmental Quality Act (CEQA) pursuant to
Section 15061(b)(3) (General Rule for Exemption), statutorily exempt from CEQA pursuant to
Section 15273 (Rates, Tolls, Fares, and Charges), and categorically exempt from CEQA pursuant to
Section 15301 (Existing Facilities); and

2.  Approve the requested Edom Hill Transfer Station gate fee changes at the close of the June 16,
2015, public hearing, to be effective July 1, 2015. (continued)

y

Hans Kernkamp \U
General Manager-Chief Engineer

FINANCIAL DATA | Current Fiscal Year: | Next Fiscal Year: Total Cost: Ongoing Cost: F;g;'gleiog'sﬂ?g
COST $ N/A| $ N/A| $ N/A| $ N/A :
NET COUNTY COST | $ NA_|$ N/A[S NA|S N7A| Consent O Policy (33
SOURCE OF FUNDS: N/A Budget Adjustment:

For Fiscal Year: 14/15

C.E.O. RECOMMENDATION:

County Executive Office Signature

MINUTES OF THE BOARD OF SUPERVISORS

COUNTY

Prev. Agn. Ref.: 12-2 (5/19/15)  |District: 4 | Agenda Number: 1 2 —



SUBMITTAL TO THE BOARD OF SUPERVISORS, COUNTY OF RIVERSIDE, STATE OF CALIFORNIA
FORM 11: Public Hearing for Approval of Requested Gate Fee Increase at Edom Hill Transfer
Station, District 4 [$0 — Waste Enterprise Funds], CEQA Exempt.

DATE: June 8, 2015

PAGE: 2 of 3

BACKGROUND:

Summary

On May 19, 2015, the Board approved the introduction of the requested Gate Fee changes at the Edom Hill
Transfer Station (EHTS) as proposed by Burrtec Recovery and Transfer in accordance with the Master Lease
Agreement related to operations at the EHTS and entered into on November 5, 2002. The public hearing was
set for June 16, 2015.

On November 5, 2002, the County entered into an agreement with Waste Management of the Desert (WMOD)
to develop, construct, and operate a transfer station at the Edom Hill Landfill site once the landfill closed. The
Edom Hill Landfill closed in November 2004 and the transfer station began operation at that time. WMOD sold
their rights in the agreement to Burrtec Recovery and Transfer (Burrtec) in 2006.

The Agreement between the County and Burrtec as Lessee, states that gate fee adjustments are to be
approved by the County Board of Supervisors following a public hearing. On April 8, 2015, Burrtec contacted
the Waste Management Department (Department) to request a rate increase as outlined in the Agreement.
Pursuant to Section 5(b) of the Agreement, the Department, on behalf of Burrtec, is presenting the request to
the Board of Supervisors for consideration.

The gate fee at the Edom Hill Transfer Station is made up of four component parts. The recapture of the
capital investment (i.e. the Facility Element) and the City Mitigation Fee are fixed. The Disposal Fee element is
based on the long-term hauling contract that Burrtec has with the County and is scheduled to be increased
effective July 1, 2015. The Operating & Transport Elements are the only components that Burrtec can
increase on an annual basis.

The maximum increase allowable in any one year is equal to 80% of the percent change in the CPI for all
Urban Consumers for the Los Angeles/Anaheim/Riverside Metropolitan Area as published by the United States
Department of Labor, Bureau of Labor Statistics for the twelve month period ended December 31 of the year
prior to the July 1 effective date. For July 1, 2015, the percent increase in the Operating and Transport
element of the gate fee, based on 80% of the change in CP| on December 31, 2014 is 0.58%.

Burrtec contends that over the last 9 years, the reduced CPI formula has caused them to operate at a loss; a
loss that is further compounded by labor benefits, worker's compensation, equipment and fuel cost increases
that have exceeded full CPl. In order to verify Burrtec's contention, staff requested and reviewed
documentation verifying Burrtec’s current and historical operating costs. Additionally, Department accounting
staff reviewed Burrtec's 2014 audited annual Financial Statement, which indicated that the facility is operating
at a loss equating to $2.35/ton, based on current tonnage. Burrtec is therefore requesting an Extraordinary
Rate Adjustment, as allowed for under the Master Lease Agreement, to the Operating & Transport Element, to
account for the historically low CPI. This would negate the need for a CPI adjustment in the coming FY, but in
subsequent fiscal years Burrtec is requesting an adjustment of the current CPI formula to 100% of CPI in order
to keep pace with standard annual inflation. (continued)
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The proposed adjustments are summarized below:

Gate Fee per Extraordinary Total Proposed
Gate Fee Lease Agreement | Increase based Rate Gate Fee effective
Components July 1, 2014 on 2014 CPI * Adjustment July 1, 2015
Facility Element $0.89 N/A N/A $0.89

Operating Element
Transport Element $6.52 N/A $2.35 $8.87

Disposal Fee $27.75 $0.20 $27.95
City Mitigation Fee | $ 1.00 $ 1.00

Total: $41.70 $0.20 $2.35 $44.25

Staff is recommending approval of the Burrtec rate request, provided additional, no-charge services for
household hazardous waste collection, tire collection and shredding services are performed by Burrtec at the
facility as identified in Amendment No. 5 to the Agreement, specifically,

o Advertise and pay for four(4) additional residential Household Hazardous Waste events
e Advertise and pay for four(4) residential tire events (up to 6 bins per event)
» Advertise and pay for four(4) residential shredding events (4 legal sized boxes per customer)

Staff also recommends that the CPI adjustment be applied automatically moving forward and that only
Extraordinary Rates requests be brought forward for Board approval, consistent with other vendor agreements.

Impact on Residents and Businesses
The Edom Hill Transfer Station is an essential service facility that provides a necessary outlet for solid waste in

the Coachella Valley. For residential households, the proposed rate increase will result in a cost increase
ranging from approximately $0.14/month to $0.28/month, depending on jurisdiction.

Contract History and Price Reasonableness
The lease agreement between the County and the lessee was competitively bid and awarded based largely on

the gate rates proposed at that time. The gate rate proposed under this action remains one of the lowest
transfer station rates in Riverside County.

California Environmental Quality Act (CEQA) Findings

The proposed rate increase and lease amendment (Project) have been reviewed and determined to be exempt
from CEQA under CEQA Guidelines Section 15061(b)(3), Section 15273 (Rates, Tolls, Fares, and Charges)
and Section 15301 (Existing Facilities). The proposed rate increase is for the purpose of meeting operating
expenses, while the additional services contemplated in the lease involves a negligible expansion of an
existing, approved use. A Notice of Exemption to this effect will be filed with the County Clerk upon Project
approval.
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